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FRENCH FOREIGN MINISTER DISCUSSES EEC MONETARY ISSUES 
LD151009 Paris LE FIGARO in French 9 Feb 79 pp 1, 6 ID 


[Alain Vcernay interview with French Foreign Minister Jean Francois-Poncet: "Europe-- 
Hope for a Monetary Spring"] 


[Text] Question: A revival of the community could not start on i January as expected. 
Monetary difficulties have arisen in the agricultural sphere. How cai we emerge from 
this labyrinth in which the European Monetary System and public opinion have got lost? 


Answer: Even though the matter is complex technically, its principle is simple. 


On the initiative of the president and Chancellor Schmidt it was decided at the European 
Council's 5 December meeting that the community should restore stable exchange relations 
among European currencies. It was also decided that the new system should be applied to 
the economy as a whole, that is, including the agricultural sphere. 


This called for a definitive solution to the problem of monetary compensatory amounts, 
which were created some 10 ycars ago, to prevent any immediate repercussion of currency 
fluctuations on common agricultural prices--France, whose currency had been devalued, 
would have been subjected to inflationary consequences whereas Germany, whose currency 
had been revalued, would have been obliged to reduce the price of agricultural products 
as expressed in deutschemarks. If this system had remained provisional as planned, it 
would have played a useful role as a "monetary shock absorber." 


Unfortunately, its extension led to profound disorders, penalizing French agriculture 
and favoring, among other things, German agriculture. The disparity between national 
prices paid to producers has occasionally exceeded 40 percent and currently exceeds 

20 percent between France and Germany. Production of certain foodstuffs has been 
artificially encouraged and some traditional exchange channels have been disrupted. In 
the 1970-1976 period, France's share of butter imports within the community fell from 
14.4 percent to 9.1 percent whereas Germany's increased from 9.1 percent to 18.8 percent. 


Therefore, we must prevent a situation in which differences in exchange rates, which the 
new monetary system should help to make smaller and less frequent, could one day create 
lasting compensatory amounts. The latter would render fictitious both unity of prices 
and stability of parities, which should, in fact, be restored and consolidated. 


It is obviously necessary to do away with the accumulated consequences of the past, that 
is, t> gradually reduce the "stock" of existing compensatory amounts. 


Question: What is Prance's priority? First, a quick reabsorption of new monetary 
compensatory amounts followed by a significant running down of old monetary compensatory 
amounts or the other way around? 


Answer: What counts most as far as creation of a European Monetary System is concerned 
are the "new" compensatory amounts which could appear in the future because their creation 
would seem to be temporarily necessary. Members of the monetary system should formally 
promise to do away with them within a sufficiently short period of time decided on in 
advance. 
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The problem of monetary compensatory amounts linked with the past mist be seen in a 
different light. Both those in countries whose currency has appreciated, which are 
called positive, and those in countries whose currency has depreciated, which are 
called negative, should be done away with. To do this it is necessary to have a plan 
for running them down over a number of years. 





The EEC Commission has recently advanced some proposals with respect to all problems 
relating to monetary compensatory amounts which in the main follow the French theses. 
This represents significant progress. Anyway, France is not defending purely French 
interests as far as this matter is concerned, It defends .« logic of the European 
Monetary System and the effectiveness of the common agricultural policy. 


Question; The FRG is unwilling to set any limit on the duration of new compensatory 
amounts without obtaining a guarantee that the German farmers! incomes will not suffer 
as a result. Now this is impossible without increasing prices of agricultural products 
as applied in the community with the exception of Germany, Since Britain has exercised 
its right of absolute veto with respect to any price increase, has deadlock not been 
reached? 


Answer; You have just given a "thumbnail sketch" of the negotiations now in progress, 
However, they could well succeed since all the interested parties are in agreement 

that it is necessary to do away with compensatory amounts and preserve the unique system 
of agricultural prices. 


Question; Could these problems be resolved at least partially when the prices of agri- 
cultural products for next year are set? 


Answer; The determination of prices of agricultural products in April 1979 should make 
it possible to achieve considerable progress with respect both to negative and positive 
compensatory amounts, Furthermore, it should make it possible to revise the coefficients 
on the basis of which certain compensatory amounts (milk products and pork, for instance) 
are worked out and which seriously upset conditions relating to competition, 





The limits of what could be achieved on that occasion stem from the existence of con- 
siderable Surpluses of several products and from the intention expressed by certain 
countries, eSpecially Britain, to resist any increase in community prices. 


The gate is narrow but it mist open onto a European Monetary spring. 


Question; In the event of this not happening, what would be the consequences of such a 
long delay in creating a European Monetary System for countries which want to join it? 


Answer; Any consequences would primarily be of a psychological and political nature, 

A real convergence of wills was necessary to insure the restoration of an obligatory 
monetary Stability system, Some people have shown real political courage to which I 

would like to pay tribute. Therefore, a prolonged delay could well lead to demobilization, 


There would certainly also be some economic consequences since decisions relating to 
investments would be delayed as a result, 


Question; Does the fact that the assembly has exceeded the community budget adopted by 
the Council of Ministers not carry the seed of new conflicts? 


Answer; The assembly has considered as adopted a budget exceeding the maximum increase 
rate of so-called nonmandatory expenditure without that rate being modified in agree- 
ment with the Council in accordance with rules laid down by the treaty. In December 
the council unanimously decided that this was a serious irregularity. 
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The first thing to do is to insure that a similar situation cannot arise again. The 
council must adopt some internal regulations to close loopholes in the existing docu- 
ments, France has advanced such detailed proposals to insure more effective implementa- 
tion of the treaty without in any way encroaching on the prerogatives of the assembly. 
Later, it will be easier to find a solution with respect to the 1979 budget. 


Question: Recently you officially opened negotiations with Spain. Have you already 
assessed in detail the possible effects of an enlargement of the community in the trade 
and social spheres? 


Answer; Any enlargement of the community, especially to include Spain, entails some 
risks, in particular in the spheres of Mediterranean agricultural products and wine, 
However, it also offers opportunities for our industry and for milk and cereal products, 


The aim of the negotiations is to reduce risks and insure opportunities, One of the 
best ways to achieve satisfactory results is certainly to provide transitional periods 
and safeguard clauses, 


However, beyond these economic aspects, what is mainly at stake as far as democratic 
Spain's entry into the community is concerned is the political orientation and even 
the future of Europe, 


Question; Does the French Government believe that the resolution recently passed by the 
communities! Court of Justice with respect to Euratom can affect French muclear policy? 


Answer; This matter was referred to the Court of Justice by the Belgian Government in 
pursuance of a noncontentious administrative procedures No country has been asked to 
supply information, In the purview of its judgment the court has merely ruled on a 
question of limited importance which had been put to it. 


What makes the court's ruling important are the grounds on which it is based. The court 
has provided an extensive interpretation of the treaty far removed from the empirical 
solutions which have been adopted since Euratom!s inception, 


This approach has called into question the efforts hiterto made by the commission and 
the Council of Ministers to find some pragmatic solutions to problems which arise, 


These problems are a result of the fact that the Euratom treaty was conceived more than 
20 years ago, at a time when no one could imagine that Such problems as those concerning 
fuel supplies, exploitation and reprocessing of uranium and nonproliferation would arise, 
Who could foresee the development of the nuclear industry? 


France has some fundamental responsibilities to safeguetd, eSpecialiy in the military 
sphere. It feels sure that these resporsibilities can be reconciled with cooperation 
within the community. As for nonproliferation, it believes that only states can and 


must assume responsibility for it, 


The government has decided to study in depth ail questions relating to Euratom, If it 
appears from this study that some initiatives on its part are called for, it will not 
hesitate to take them with a view to contributing to a harmonious and realistic develop- 
ment of miclear cooperation among the Nine, while retaining its main responsibilities. 


Question; What does it mean when it is said that France wants to see the Euratom treaty 
updated in many ways? 


Answer: This is precisely the aim of the studies now being pursued by the government, 
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GOVERNMENT EXPECTS BUNDESTAG SUPPORT FOR ARMS POLICY 
LD141600 Hamburg DPA in German 1429 GMT 14 Feb 79 LD 


[Text] Bonn--According to Government Spokesman Klaus Boelling, the Federal Government 
is confident that its policy on arms control and disarmament will continue to command 
the support of a wide majority in the Bundestag. After a Cabinet meeting which lasted 
severals hours to discuss the highly co.itroversial disarmament issues, Boelling told the 
press here today that the government is aware that the greater the solidarity in support 
of the government's concept, the sooner progress in this field can be expected. 


The Federal Cabinet was presided over by Federal Chancellor Helmut Schmidt, and was also 
attended by Federal Foreign Minister Hans-Dietrich Genscher, Defense Minister Hans Apel, 
and SPD Parliamentary Group leader Herbert Wehner. It discussed the government's reply 
to major questions by the Bundestag parliamentary groups on the issue of disarmament. 
According to Boelling, the Cabinet approved Genscher's draft reply, which contains an 
extensive account of the Federal Republic's policy in securing peace. Boelling stressed 
that "At is not a question of operative negotiating guidelines." 


According to Boelling, the troop reduction talks inVienna have resulted in an approxi- 
mation of concepts. The Federal Government is exerting efforts so that this approximation 
is implemented by real agreements. i:ue Vienna talks should "be continued with patience 
on the basis of Western solidarity and the tested negotiating principles which accord 

with the common security interests," Boelling said. A short while ago Wehner strongly 
criticized Genscher for his position at the Vienna talks. 


SCHMIDT SAYS FURTHER WESTERN SUMMIT MEETINGS NEEDED 
LD142056 Hamburg DPA in German 1739 GMT 14 Feb 79 LD 


[Text] Frankfurt-Bonne-Federal Chancellor Schmidt thinks further summit meetings of the 
world's majer industrial nations are needed to cope with the economic problems of the 
present and the eighties. In a lecture at a meeting organized by the FINANCIAL TIMES in 
Frankfurt, Schmidt said tonight that the four economic summits so far had preserved the 
world from lapsing into the mistakes of the economic crisis of the thirties. 


The crucial economic problems for the eighties, Schmidt said, were to make the necessary 
structural changes and achieve a fair balancing of interests with the Third World. He 
warned strongly against the temptation of using trade restrictions to prevent the neces- 
sary economic decisions by the various states on structural changes, creation of new 
products, the opening up of new markets and the introduction of new production methods. 


Concerning relations with the developing countries, Schmidt called for an opening of 

the markets of the industrial countries "even if it hurts us." This was the only way 
in which the Third World could be integrated into the world economy. Despite his doubts 
about the proposed joint raw material fund, which in Schmidt's view might, like the 
European agricultural market, result in a worldwide expansion of organized markets, the 
Chancellor promised support for these plans. 


FEDERAL BANK PRESIDENT COMMENTS ON EMS ISSUES 

LD141336 Hamburg DPA in German 1122 GMT 14 Feb 79 LD 

[Text] Frankfurte-According to the president of the Federal Bank, Otmar Emminger, the 
new European Monetary System, which has not yet gone into effect owing to the German- 


French farm price dispute, will primarily serve to create greater stability in the 
European Community. [paragraph continues ] 
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At a FINANCIAL TIMES conference today in Frankfurt, Emminger at the same time rejected 
conjecture that the Federal Govermment regards the EMS as a means of preventing revalu- 
ation of the deutschmark. 


In Emminger's view, the prerequisites for the European Monetary System have not deteri- 
orated since the beginning of the year when it was originally planned to go into effect. 
Since the beginning of January no special arrangement by the central banks has been 
needed to control movement of the partner countries! currencies. He does not share the 
fears of members of tne European Commission in Brussels that further delay in the EMS 
agreement would lead to an outbreak of fresh currency unrest. 


Furthermore, the EC partners! balances of payments have continued to improve in 1979, 
stressed Emminger. The main problem of the EMS continues to be whether it will be pose 
sible to bring inflation rates and economic policies into line with each other. In his 
view, this can only mean bringing inflation rates into line with that of the most stable 
partner. At the moment there are no difficulties in linking EMS participation with maine 
taining internal stability, stressed the Federal Bank president. The fate of the EMS, as 
well as the development of the dollar, undoubtedly depends on the success of the anti- 
inflation programs in the main EMS member countries. 


LAMBSDORFF TO LEAVE FOR U,S,, CANADA THIS WEEK 
LD141230 Hamburg DPA in German 1002 GMT 13 Feb 79 LD 


[Summary] Bonn--Federal Economics Minister Otto Graf Lambsdorff, is to visit Canada 

and the United States from 17 February to 2 March. According to the Ministry of Economics 
today, Lambsdorff is to hold talks in Ottawa on German-Canadian economic relations and 
international economic, energy and raw material policy. 


In the United States Lambsdorff is to meet Kurt Waldheim in New York, and meetings are 
also planned with the heads of diplomatic missions of Third World countries at the United 
Nations. 


Lambsdorff is expected in Washington on 27 February and is to meet with Secretary of State 
Cyrus Vance, Secretary for Energy James Schlesinger, and other leading representatives of 
U.S. economic life. 





Visit to Norway 
LD130037 Hamburg DPA in German 1948 GMT 12 Feb 79 LD 


[Text] Oslo--According to Federal Economics Minister Otto Graf Lambsdorff, the Federal 
Republic and Norway have made "progress in many fields" during the Oslo talks om closer 
industrial and technological cooperation. "We believe we should continue the negotiations 
in order to make still more progress," stated Lambsdorff this evening to the press here. 
He returns to Bonn on Tuesday. 


Minister of Industry Olav Haukvik and Oil and Energy Minister Bjartmar Gjerde expressed 
the view that the talks had been an intermediate review of what had been achieved. The 
Oslo press had raised hopes too high if they expected definite and far-reaching results 
from Lambsdorff's talks. The Norwegia: ministers hinted that prospects for the Deminex 
oil exploration cumpany participating in the work on six newly opened blocks in the 
Norwegian part of the North Sea continental shelf were good. They were not in a position 
to give a definite promise today, however. 
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It was confirmed at the press conference that the topics discussed included import orders 
from the German auto industry for Norway and sales agreements for Norwegian copper, alumi- 
nium and magnesium. Ome concrete result was reached: Representatives « the German Verba 
firm and the Norwegian Aardal & Sunndal aluminium works signed an agreenm it on construction 
of a plant in Norway providing initially 250 jobs. 

ITALIAN PRESIDENT TO PAY STATE VISIT IN MARCH 

LD081340 Hamburg DPA in German 1213 GMT 8 Feb 79 LD 

[Text] Bonn--Italian President Sandro Pertini will pay a state visit to the Federal Re- 
public 5-9 March. This was confirmed in Bonn today from official circles. An itinerary has 
not been released so far. 

DIRECT FRANKFURT-BEIJING FLIGHTS TO BEGIN 1 APRIL 

LD141425 Hamburg DPA in German 1202 GMT 14 Feb 79 LD 

[Excerpt] Bonn--Direct airtraffic between the Federal Republic and the People's Republic 
of China will begin on 1 April. According to a spokesman for the Federal Transport Ministry 
today, the Chinese CAAC airline will initially fly a Boeing-707 twice a week to Frankfurt. 
lafthansa plans to introduce a Beijing service in October. 

PRESS DISCUSSES IRAN DEVELOPMENTS, DISARMAMENT 

DW150815 Cologne Deutschlandfunk Domestic Service in German 0605 GMT 15 Feb 79 DW 


{From the press review] 


[Text] BADISCHE ZEITUNG of Freiburg notes: In preparation for the Bundestag disarmament de- 





bate in early March, the coalition is trying to get its ranks organized after Herbert Wehner's 


alerts. This effort is expressed in a Cabinet statement in general terms that was approved 
by Foreign Minister Genscher as well as by the SPD faction chairman. This paper does not 
disclose, though, how far they succeeded in bridging the actual differences of opinion. 

It seems after all that coalition and opposition are not that far apart on the problem of 
stationing new weapons systems on German soil. The stance is different, though, with regard 
to armament and arms control measures. 


DIE RHEINPFALZ of Ludwigshafen is of the following opinion: It does not weaken the German 
position in the alliance or in international negotiations if Wehner considers Soviet arms 

as defensive. Wehner can be wrong, or--whichseems more likely--can pretend not to know 
better. It is a question of whether he would have had such a strong response without that 
erroneous assessment. Without Wehner's drumbeat, the public discussion would have died 

down and somewhat later the parties and the govermment also would have ceased to discuss 
parallel action, namely NATO's idea to solve the missile gap in negotiations and to initiate 
armament measures only if talks fail. Without Wehner's spectacle, probably no echo would 
have come from the East. The Soviet news agency NOVOSTI yesterday indicated preparedness 

to negotiate by recalling the declaration issued at the last Warsaw Pact summit meeting. 
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The daily DIE WELT stresses: The SPD faction chairman does not plan to revise his dis- 
armament ideas, which deviate from those of Federal Chancellor Schrict and Foreign Minister 
Genscher, even though he may keep quiet for reasons of coalition discipline. This is a 

core political problem for him. With regard to foreign policy, Wehner fears that the in- 
ternationally endangered detente policy could get stranded completely if disarmament talks 
fail or if the Russians feel irritated by NATO's medium-range weapons, which they themselves 
provoked. As regards domestic policy, Wehner considers disarmament and detente the main 
issues of the SPD in the next Bundestag elections. Supporting the stationing of Western 
medium-range missiles does not fit into that picture. 


BRAUNSCHWEIGER ZEITUNG states: Bomm's policy contimues to aim for disarmament and arms 
control. The concept is good because without control the othe: aim cannot be achieved. The 
question is how the other side, the East bloc, will react. Intensified disarmament efforts 
are supposed to take olace according to the principle of parallelism; no concessions will 
be made in advance, disarmament and negotiations are supposed to be parallel actions. It 
will not work any other way because you cannot achieve anything with Moscow in negotiations 
from an inferior position. The other thesis, namely to rearm first and negotiate later, is 


economically absurd. 


NEUE OSNABRUECKER ZEITUNG concludes: The attempt by wehner and part of the SPD to extricate 
German disarmament policy from Western solidarity and to push it into a dangerous course 

of advance concessions has failed for the time being. The Federal Government has adopted 

the position of the Foreign Office, under which the negotiations in Vienna should be con- 
tinued with patience and on the basis of the joint negotiating principles of the West. 

These formulas are expressive of the fact that the government, unlike Wehner, does consider 
the Red Army aggressive, that it is the Soviet Union's turn to react to the West's proposals, 
and that lone action by the Federal Republic must be avoided. It is definite that Wehner 

and the part of German social democracy sympathizing with him will not be satisfied long 
with this vote by the Cabinet. 


Discussing the situation in Iran, WESTDEUTSCHE ALIGEMEINE of Essen writes: The assault on 
the U.S. Embassy has made it dramatically plain how treacherous the relative calm still is 
and what tests the new leaders might yet be facing. This time Khomeyni's leadership 
succeeded in mastering the situation. This is indicative of continued outstanding influence 
and also of the prudence of the new rulers, and it belies many gloomy cliches about uninhi- 


bited fanaticism. 


The Duesseldorf RHEINISCHE POST observes: Reportedly Ayatollah Khomeyni has realized that 
it was easy to forge the united front of opposition against the shah's regime by inspiring 
but noncommittal speeches from remote France. It is a different matter, however, to commit 
such different forces as religious crusaders, foilowers of the communist Tudeh party, and 
reform politicians to a common program after the victory of the revolution and at the same 
time gain control over the street scum which always raises its head after every putsoh. 
This, too, will have dawned on that stubborn man. History shows that revelutions sometimes 
follow their own laws and not the direction indicated on the compass of their initiators. 


BERLINER MORGENPOST makes the following comment: Islam and communism are struggling for 
emtrol of the country, and the Americans, still on their high horse yesterday, find them- 
selves in the role of the scapegoat. This is not only true in Iran but is also likely in 
the whole region. The simultaneous occupation of the embassy in Iran and the assassination 
of the ambassador in Afghanistan are not coincidence; the forces fighting each other there 
are the same--only the parts are changed. Khomeyni may well soon need the military men he 


has just humilated. 
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TALKS WITH USSR SHOW NO MAJOR PROBLEMS OR SPECTACULAR RESULTS 
LD150905 Paris LE MONDE in French 14 Feb 79 p 34 LD 


[Daniel Vernet Moscow dispatch: "The TASS Agency Welcomes the ‘Constructive and Friendly 
Climate’ of Talks With Mr Francois -Poncet” ] 


[Text] Moscow--Mr Francois -Poncet was due back in Paris Tuesday 13 February toward the 

end of the afternoon after a 2-day official visit to Moscow, The French foreign minister 
had more than 5 hours of talks with his Soviet counterpart Mr Gromyko. In the absence of 
Mr Brezhnev who, according to the Soviets, is not in Moscow at the moment (he has not been 
seen here officially since 25 January), government chief Kosygin granted Mr Francois -Poncet 
a 90-minute audience. 


Their talks which, according to the TASS agency, took place in a "constructive and friendly 
Climate," dealt with major current issues and bilateral economic relations. Mr Kosygin 
expounded the traditional Soviet theory on the dangers of Beijing's policy for international 
detente, although he made no specific reference to Western--especially French--arms sales 

to China. In the bilateral field, Mr Francois-Poncet stressed the importance of trade for 
consolidating political cooperation between the two countries. He said that efforts must 

be made if trade is to be trebled between 1974 and 1979, as was decided at the 1977 Rambouillet 
Summit. 


The French minister began his talks with Mr Gromyko with a broad exchange of views on 
detente, reaffirming the special role of French-Soviet relations. According to Mr Francois- 
Poncet, the USSR is confident about continuing the detente policy despite the lack of 
progress in the Strategic Arms Limitation Talks and the "coldness" of U.S. Soviet relations. 
Mr Gromyko indicated that there are only a few problems still to be solved before signing 
the SALT II agreement, but that it would be premature to try to fix the date and place. 


Mr Gromyko showed no hostility to the French proposals on disarmament, indicating that 
they "raised quescions now being studied." The Soviets have apparently made progress in 
their examination of the French ideas since Mr Gromyko's visit to Paris last October, 
although the two sides' viewpoints cannot be said to have moved much closer. The Soviets 
regard the conference on disarmament in Europe proposed by Paris with some suspicion. The 
only concrete result was that Mr Gromyko agreed to bilateral French-Soviet consultations 
in preparation for the Madrid all-<Buropean conference, as Mr Francois -Poncet proposed. 


The "trouble spots" on the international scene were examined during the second round of 
talks. The fairly brief statement made to the press only mentions those problems in a 
very general way, referring to trouble spots in "various regions of Africa and Asia." The 
French side wanted to avoid the expression "Far East" which, in Soviet eyes, is a direct 
reference to China, and it also refused to make asly express reference in the communique 
to the SALT II negotiations which it regards as a bilateral Soviet-U.S. affair and the 
possible SALT III talks, in which the French Government has already said--contrary to 
Soviet wishes--that it will not take part. The communique reflects the cordial atmos - 
phere of a visit free from major problems and spectacular results. That is not sur- 
prising, since Mr Francois-Poncet's visit was mainly intended to prepare for the forth- 
coming Brezhnev and Giscard d'Estaing summit at the end of March. 
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KING HASSAN ARRIVES ON PRIVATE VISIT TO PARIS 
LD141930 Paris Domestic Service in French 1800 GMT 14 Feb 79 LD 


[Text] King Hassan II arrived in Paris this evening for a 3-day private visit. He 
will pe received at the Elysee on Friday and will attend a luncheon with President 
Giscard d'Estaing. 


PS EX=CUTIVE COMMITTEE MEETING ENDS IN LEADERSHIP SPLIT 
LD141013 Paris FRANCE-SOIR in French 13 Feb 79 pp 1, 6 LD 
[Paul Joly report; "Mauroy and Rocard Slam the Door"] , 


[Text] The Socialist Party [PS] leaders have now split. Following an execut? ve 
committee meeting which became bogged down in an incredible procedural debate, Pierre 
Mauroy and Michel Rocard left the meeting at 2315 hours after being placed in a 
minority by Francois Mitterrand and the Center for Socialist Studies, Research and 
Education [CERES] for the second time in the day during a vote to decide whether to 
contimie the debate throughout the night. At that point the resolutions committee, 
which aimed to find an agreement and was to meet after that vote, no longer had any 
justification since Francois Mitterrand did not wart to combine with CERES in view of 
the differences between them, eSpecially on Eurscpe. Therefore everybody will go to the 
congress with his own motion--Pierre Mauroy and Michel Rocard not having specified 
whether they would present separate texts. Those documents must be submitted tomorrow 
at the latest. Michel Rocard and Pierre Mauroy (who wanted time for consideration) 
indicated that it was not possible to put forward amendmen.s to Francois Mitterrand's 
motion yesterday evening. 


"It is serious, it looks like a split," the Yvelines deputy concluded, while the mayor 
of Lille declared his refusal to take part in "a masquerade of a synthesis." 


For his part, Jean-Pierre Chevenement, speaking on behalf of CERES, concluded logically 
that "it is the end of the Nantes congress majority," and said he hopes that "the Metz 
congress might produce a clear political agreement, making the PS capable of tackling 
the crucial questions created by the country's serious situation,” 


In a final gesture in favor of synthesis, Pierre Mauroy proposed a resolutions committee 
meeting followed by an executive committee meeting next Wednesday. The mayor of Lille 
said that "we now have all the elements, everybody's contribution and the first 
secretary's text." He therefore stressed that these must be discussed, With whom? 

With the majority of course, However, after refusing to submit to the executive 
committee vote yesterday, those can only be empty words, 


So the split was ov2r procedural questions but with deeper underlying differences, 
And yet right from the teginning of the meeting, each executive committee member had 
a copy of the motion which Francois Mitterrand carefully drew up last week, 


It is a text which contains the fir: t secretary's well-known views on the left union, 
Europe, nationalizations, the break with capitalism and the running of the party plus 
certain cutting remarks about some party leaders, 


Francois Mitterrand stressed in particular that the party's unity has been "shaken by 
the large maumber of splinter groups, whether avowed or not, by the bitterness of their 
clashes and the systematic use of the nonparty press to influence party decisions," 
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Pierre Mauroy!s and Michel Rocard!'s friends saw it as "a closed and polemical text”: 


The rest of the meeting took place in a very tense atmosp.ere with, in particular, a 
very sharp exchange between Jean-Pierre Cot and Francoi Mitterrand who eventuaily 
suid: "I am tired oi all this horage to the Black Virgi:.. I now understand that the 
party first secretary is the target." 


Georges Sarre, speaking on behalf of CERES, said that “any synthesis would now be 
fallacious and aimed at hiding debate," 


Toward the end of the afternoon, on an opposing vote on procedural questions, Pierre 
Mauroy and First Secretary Francois Mitterrand won, but with support from CERES. 


Does that makeshift majority foreshadow the next congress with the birth of a new majority 
consisting of Mitterrand and CERES, as certain supporters of Pierre Mauroy and Michel 
Rocard emphasized? The first secretary's close supporters denied that, seeing it simply 
as a political vote, CERES for its part pointed out, however, that the split in the 
party's present leadership was fatal. 


The subsequent debate seemed to bear them out, at least until the congress in April which 
might produce an agreement--an agreement which Francois Mitterrand said he hoped would 

be as broad as possible a few days ago. But yesterday he proved to be particularly 
uncompromising, 





Therefore, the internal election campaign which has been erousing debate in the PS for 
months is going to continue until the congress, But, if the particularly tense atmosphere 
of the executive committee meeting yesterday and its brutal outcome are any indication, 
that campaign is likely to have repercussions within the party and lose it the good 
distinguished image which recent opinion poll revealed, 


IE FIGARO WELCOMNS GISCARD BOOST FOR NUCIZAR POWER INDUSTRY 

ID140¢°7 Pavis IZ FIGARO in French 8 Feb 79 p 1 DW 

YNavier Marchetti article: "Choice Confirmed" ] 

[Text ] France can regain its economic strength, It can also make Europe. as they say. 
However, it will not become covered with oii wells as a result, It will sontinue to 
largely depend on OPEC countries for its oil supplies, 

What is happening in the Middle East sounds like a reminder of elementary truths, and 


the head of state himself was right to state yesterday that "saving energy has again 
become a national duty." Reducing our own requirements is the first step toward wisdom, 


Steps have already been taken in this direction, Private individuals have made a special 
effort and an equivalent of 15 million tons of oil was saved as a result last year. This 
is fine but does not amount to 10 percent of our total consumption, Some additional 
measures could considerably help voluntary efforts to i:mit consumption or wastage and 
large funds have been earmarked for this purpose, However, let us have no illusions-- 

as far as energy is concerned, we will remain very poor, poorer than the British and poorer 
than the Germans, 
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As a result of the world situation and the location of known oil reserves, we are running 
the risk of remaining dependent on the Middle East countries (70 percent of our supplies 
last year) for a long time to come. Events in Iran, which have confirmed the structural 
instability of that part of the world, have induced us to develop our own brand of policy 
with respect to that region. This is what has happened. There is no alternative, at least 
if we confine ourselves to facts, even to the detriment of daydreams about the comminity. 


However, we could follow another path. The path of nuclear energy which France has been able 
to map out despite criticisms abroad and certain manipulations of public opinion at home. 

Some 4 years ago it was planned to start building nuclear power stations which would enable us 
to provide one-fourth of our energy requirements by 1985. We will not manage to do this. 

We have fallen behind schedule, 


Therefore, Valery Giscard d'Estaing's personal decision to enlarge and accelerate the con- 
struction of the planned nuclear stations at Gravelines and near Thionville is welcome. 

As far as employment in these regions is concerned, its effect will be only temporary, but 
it clearly confirms the nuclear option. We must now keep to it and, since we have overcome 
the problem as far as its technological aspect is concerned, it is now only a question of 
political will. 


All France's policy is dependent on the problem of energy, which we so greviously lack. And 
no one will take care of it better than the French people themselves. 


COOPERATION WITH IRAN TO BE CONTINUED 
LD141649 Paris LE MONDE in French 14 Feb 79 p 4 LD 


{[Unattributed report: "The Quai d'orsay: France Is Prepared to Continue its Cooperation 
with Iran" ] 


[Text] Questioned on France's position following events in Tehran, the Foreign Ministry 
spokesman stated Tuesday 13 February: "As everybody knows," the French Government has closely 
followed developments in the pelitical crisis which Iran has recently undergone. As the 
president oi the republic stated 17 January, it is not the French Government's place to 

judge or intervene in events which are and must remain the responsibility of the Iranians 


themselves. 


"Moreover, it is the French Government's practice--if it needs repeating--to recognize states 
and not governments. France is prepared to continue its cooperation with Iran, respecting 

the two country's mutual interests. The French ambassador in Tehran has contacted Mr 
Bazargan. The French Government strongly hopes that the process of normalization might 
restore civilian peace and security throughout Iran. 


Asked what role France was playing in the affair as current chairman of the European Community 
Council, the spokesman replied: "France is maintaining close links with its European 
partners: in Paris and Tehran." 





VII. 15 Feb 79 ITALY & THE VATICAN Lil 


ANDREOTTI RESUMES MEETINGS WITH FORMER BACKERS 
LD150007 Rome Domestic Service in Italian 2130 GMT 14 Feb 79 LD 


[Text] Prime Minister-Designate Andreotti's icetings with representatives of the parties 
which backed the preceding government, aimed at solving the crisis, resume tomorrow, At 
1800 tomorrow Andreotti will meet with the Comminist Party delegation, and then the 
Socialist Party delegation, On Friday morning he will meet with the Social Democrats and 
the Republicans, 


This evening Andreotti had a meeting with the Christian Democratic delegation, Ina 
communique it is said that Andreotti gave advance notice to his party's delegation of 
the proposals he will make tomorrow to the five parties for solving the crisis, 


According to what Gaspari, the Christian Democratic deputy secretary, told journalists, 
the delegation unanimously agreed to Andreotti's proposals, 


For his part, Senator Bartolomei said that during the meeting an examination was made of 
the various possibilities, and the limits indicated at the last meeting of the party 
directorate were firmly maintained, Bartolomei added that now it was necessary to see 
whether there was room for an agreement within those limits, 


More on Consultations 
AU150900 Rome ANSA in English 0820 GMT 15 Feb 79 AU 


[Text ] Rome 15 February (ANSA)--Italian Premier-Designate Giulio Andreotti will contimue 
today his consultations with delegations of the political parties which made up his 
former government majority. 


On Wednesday Andreotti met with the delegation of his own Christian Democrat (DC) party. 
Today he will meet with the Communist (PCI), Socialist (PSI), Social Democrat (PSDI) 
and Republican (PRI) parties, 


The timetable has not yet been drawn up, but it is believed that this second round of 
consultations will wind up on Saturday so that by the end of the week the premier- 
designate can give his report to head of state Sandro Pertini. 


At the end of his encounter with the DC delegation, a communique was issued which said 
that the premier-designate had "anticipated the outlines of the proposals he will make 
today and tomorrow to the five parties for solving the crisis", 


According to Deputy DC Secretary Remo Gaspari, Andreotti's proposals were given unanimous 
approval by the delegation, Senator Giuseppe Bartolomei said that hypothetical solutions 

were examined and the limits set down by the latest meeting of the party leadership have 

been kept (the DC vetoes Communist entry in the cabinet). 


The parties also had intensive activity Wednesday. 


A press conference to present the new symbol of the Socialist Party (a red carnation over 
a hammer and sickle on an open book) gave PSI Secretary Bettino Craxi the chance to 
reiterate his party's position on the crisis, He specified first of all that a viable 
proposal "must be made by the premier-designate and the party of the relative majority" 
(Christian Democrat). However, Craxi added that the PSI, given the difficulties of 

the situation, has limited itself to offering a "suggestion" and an "indication" with 
which to begin working: an "equal footing" government between the DC and the parties 
which can make up "a majority". 
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PSDI Deputy Secretary Michele di Giesi claimed the need to overcome the "showdown" 
between the DC and PCI, taking a half step forward both on the platform and on the 
political levels, within the framework of the "overall negotiations." 


PRI Chairman Ugo la Malfa came out in favor of putting back together the erstwhile majority 
of “democratic solidarity" as long as this does not come about at the expense of the 
platform, 


Communist Lower House Floor Leader Alessandro Natta reiterated his party's demand for direct 
participation in the government, Natta underscored the contradiction between those who 
Claim that the state of the nation is such that it requires a policy of collaboration and 
who, at the same time, claim "the insufficient state of homogeneity" between the DC and PCI 
and the unfeasibility of a collaboration on the government level, 


Natta noted that the DC has turned down not only the PCI's poposals but also the "not 
very specific proposals of the PSI and PSDI on the government!s composition" and added 
that the Communists cannot be "forced to remain within the majority and prevented from 
being in a government in any way whatsoever, 


PCI LEADERS CONGRATUIATE NEW ALGERIAN PRESIDENT 
ID131029 Milan L'UNITA in Italian 10 Feb 79 p 16 ID 


[Apparent text of "Berlinguer and Longo message to new Algerian president"--first 
paragraph is L'UNITA introduction] 


[Text ] Rome--PCI Chairman Comrade Iwigi Longo and PCI Secretary General Comrade Enrico 
Berlinguer have sent the new Algerian President Benjedid Chadli the following message: 


Esteemed President, kindly accept, on the Italian Communists! behalf and from ourselves, 
the most enthusiastic congratulations on your election as president of the Democratic 
and Popular Republic of Algeria, together with good wishes for good work and successes 
in your exalted new post. We express our firm belief that, under your leadership, the 
Algerian people will make further progress along the road of independence, progress and 
socialist building and that the Democratic and Popular Republic of Algeria will step up 
its contribution to the cause of the peace, independence and the autonomous development 
of the Arab peoples and all the peoples of the world, Esteemed president, we reaffirm 
to you the Italian Communists! sympathy and solidarity, their desire further to develop 
relations of friendship and cooperation between the PCI and National Liberation Front, 
and their hope for ever c'‘oser and more fruitful relations between the Algerian and 
Italian peoples," 
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UCD MINISTERS EXPLAIN PARTY PROGRAM FOR ELECTION 
ID150917 Madrid ABC in Spanish 7 Feb 79 p 5 ID 


[Unattributed report: "Family and Unemployment, Keynotes of Union of the Democratic 
Center's (UCD) Program" ] 


[Text ] Madrid--The defense of the family and the struggle against unemployment through 
struggle against inflation are the basic features of the UCD program presented to the 
media yesterday. The four ministers belonging to the ideological committee in turn 
explained the UCD's stance in the various political contexts. 


Landelino Lavilla--Justice Minister Landelino Lavilla set out the main guidelines of 
the UCD's campaign, which can be summed up in the following points: 


An effective policy of security for the citizen and decisive antiterrorist action; 
the utmost importance will be attached to the armed forces, which must be fully operative 
and whose members must be completely dedicated, 


The protection of the family as th. natural and irreplaceable context for the develop- 
ment of the individual; the UCD is in favor of the stability and authenticity of human 
relationships within the family; it advocates legal equality between married partners 
and respect for the rights, interests and personality of the children, Opposition to 
abortion and to divorce merely by mutual consent of the parters, 


Everybody has a right to education, which demands that full schooling be guaranteed, 
that free education be extended and that access to higher education be determined 
according to merit and vocation. Recognition for social groups and private bodies of 
the right freely to estabiish teaching centers and of the father's right to select 
his children's education. 


Fernandez Ordonez--Interior Minister Francisco Fernandez Ordonez presented the following 
economic plan for the UCD: 


The basic objective is the unemployment problem. Its solution cannot be divorced froin 
a policy gradually but firmly to reduce inflation. Nor is the reduction of inflation 
in itself sufficient to resolve the unemployment problem, 


The anti-inflationary policy: Action will be taken on the rise in productian costs, 
Which is aggravating the unemployment problem. The policy of clarifying prices, re- 
ducing the cost of welfare contributions for companies and greater competitiveness 
in certain sectors of the system will eliminate the hotspots of inflationary tension. 


Once the basics of fiscal reform have been completed, the UCD will adhere to the bills 
presented to the Cortes, giving special importance to replacing the current variety of 
indirect taxes with a value-added tax; itwill continue the struggle against tax fraud; 
it will pursue a policy of reform, greater efficiency and financial equilibrium in the 
welfare system. 


Joaquin Garrigues--Minister of Public Works and Urban Planning Joaquin Garrigues Walker 
presented the economic policy by sector: 


The economic bureaucra¢ization and collectivism advocated by certain parties is rejected; 
the privileged situation defended by others for years is also rejected. Defense of the 
private enterprise system, that is, the model of the competitive economy, because it 

is the system capable of achieving the highest growth rate compatible with price 
stability. Only thus will it te possible to eliminate the excessively high unemploy- 


ment level. 
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Consumer protection, because only by protecting the consumer can one protect the enter- 
prises and workers, 


Rafael Calvo--The labor minister said that unemployment is a phenomenon common to 
Western democracies and therefore, he said, it is false to regard unemployment as due 
entirely to government policy. Nevertheless, he added, the government does intend to 
pursue an aggressive policy to combat unemployment. 


Among the lines to be pursued, he listed the following: 


To encourage job creation; gradually to lower the retirement age; jobs for young people, 
with a special effort directed at professional training, through the establishment of 
free cente.°s, where youngsters over 14 who have left school can pursue training courses, 
which will allow the lower limit for employment to be raised from 14 to 16 years. 


PSOE OFFICIAL STRESSES IMPORTANCE OF UPCOMING VOTE 
LD131601 Madrid EL PAIS in Spanish 8 Feb 79 p 13 ID 


[Article by Spanish Socialist Workers Party (PSOE) Organization Secretary Alfonso 
Guerra: " A Historic Opportunity" ] 


[Text ] The election campaign to elect new representatives in the legislative chambers 
begins today. 


We Socialists have been stressing for 2 years the need to call a general election at 
the conclusion of the constituent process, However, many reasons people want to give 
today, the fact is that everybody--except the Socialists--was opposed to that election. 


Some people--those who like elections least--maintain that the people are now weary 
of voting--a paradoxical claim if we consider our people's years of enforced electoral 
abstinence, 


In my opinion, the Spanish people possess very considerable electoral ability, because 
elections mean far more for a Socialist party than a mere appeal to go to the ballot 
box, It is a further link in the task of approaching the people and calling for parti- 
cipation by the people in public affairs. And the people want to take part. 


The political rightwing believed that the transition could be effected without unseating 

the figures of the dictatorship. In its opinion, an external remodeling of the government's 
image was sufficient to replace the dismantling of the dictatorship's bureaucratic and 
political apparatus, Suarez and Fraga embarked upon this operation, but without prior 
agreement; rather, with the hostility stemming from past humiliations. 


With the passage of time, the outcome is apparent. The inventors of the center have 
failed in their attempt to pacify the population's aspirations for change. After many 
years of waiting and resignation over the problems, workers, officials, peasants and small 
landowners and businessmen have stoically and responsibly endured a transitional stage 
during which the need to consolidate the democratic forms required the sacrifice of 
postponing certain direct, immediate, urgent and necessary improvements. And they did 

so in exchange for structural changes which would guarantee a more just situation in 

the medium term through a process of democratizing the country. However, none of this 

has been promoted by the Union of the Democratic Center [UDC] government. 


On the contrary, the nation has found with horror that some age-old problems of our 
situation have remained intact and that otuers were exacerbated by the Suarez cabinet's 


administration. 
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The two gravest problems assailing the community's life--unemployment and terrorism-- 
manifest themselves in particular in the south--hunger in Andalusia--and in north--the 
rattle of bullets in the Basque country. 


For over a million Spanish people, the right to work, recognized in the constitution, 
does not exist, In 1978 alone the number of unemployed increased by 250,000--20,000 
more unemployed for each month of UCD government, 


The inability of the government team to resolve the conflicts posed by a worrying 
deteriorating in citizens! security, with the increase in terrorism and the spread of 
crime, demonstrates once more what history always illustrates. A party cannot be 
invented or improvised, Still less can it be manufactured from remnants of the previous 
situation, The experiment of renewing the facade of the dictatorship through su cerficial 
cosmetic details concerning the leaders who were formed not under democracy but in 
opposition to it was, of course, bound to result in failure, The people are now con- 
fronted with it and can take advantage of 1 March to take their precautions by not 
persisting with exhausted formulas, 


The Spanish people want to change their lives, they want a new plan for life which will 
center on the loftier values of freedom, justice and equality, And this is possible. 


It will be sufficient to finish the task begun in June 1977. Then, only 3 months after 
becoming legal, the Socialist Party secured the backing of over 5 million citizens, For 
almost 2 years the Socialists have been working on the task of winning over broader 
sections of the population to its plan for life, 


Against this possibility the professionals of fear are brandishing some sectors! rejection 
of the alternative of a government led by the Socialists, Their argument is untenable 
in view of the figures provided by the latest opinion polls: More than 75 percent of the 
Spanish people say they would be favorably disposed toward a Socialist-led government, 


It is a fact that the opinion polls attribute favorable figures to the PSOE over the 
rest of the political forces, Perhaps this is an ideal opportunity for the people to 
entrust the state administration to the Socialist Party, in a political and economic 
situation which demands a desire for change capable of linking up with the people's will. 


To combat unemployment, to democratize the public administration, to end the terrorist 
phenomenon, to control inflation, to attend to the most neglected sectors of society 
(young people, old people, women, the rural population, social outcasts), to pursue an 
efficient health policy, to finalize and carry out the process of establishing the 
autonomies, to provide systems of cultural promotion, to guarantee adequate and decent 
housing, to facilitate the return of emigres, to create effective and free education for 
all, to reform the structure of farming, to eliminate caciquism, to place the news 
media--and especially television--at the service of the community: These are some of the 
tasks which the Spanish people are demanding now, without delay, and which themselves 
demand a technically competent government, with an effective program and a desire to 
transform the socioeconomic situation to achieve justice and equality. 


The PSOE is approaching this historic challenge with a century of political practice 
characterized by intergrity and steadfastness and with the backing of men and women-- 
both leaders and members--at the service of our afflicted country, aware that the 
assumption of a government task now implies a serious responsibility, 
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RADIO ANNOUNCES SCHEDULE FOR CAMPAIGN BROADCASTS 
LD131510 Madrid Domestic Service in Spanish 120° GMT 11 Feb 79 LD 


[Text] The radio and television committee handling the running of the election cam- 
paign reached the following agreement at its meeting which went on till the early 
hours of this morning: 


In establishing the order of broadcasts, priority has been given to parties or coali- 
tions with representatives in the last parliament; next come those who are running in 
more than 25 electoral constituencies; then those who are running in four or more; 
and finally the remaining groups and parties, 


The 15-minute election broadcasts on the national program of Spanish National Radio 
will be broadcast at the following times [converted to GMT]: 0740, 1330, 1345, 1415, 
1930 and 1945, 


Communiques of the groups and parties running in the 1 March general elections will be 
broadcast following the final news program [following the 2300 GMT newscast]. 


Both the party broadcas'is and the reading of comminiques will begin on the Spanish 
National Radio as of tomorrow, Monday. There will be no broadcasts on Saturdays or 
Sundays. 


TRANSPORT MINISTER CITES AGREEMENT WITH MOROCCO 
LD132152 Madrid Domestic Service in Spanish 1900 GMT 12 Feb 79 LD 


[Excerpts] The minister for transport and communications has met or is going to meet 
with a delegation of trawler owners, Diego Armario reports: 


{Armario] At the moment, the minister of transport and communications, Salvador 
Sanchez Teran, is meeting a group of trawler owners, who are concerned about the 
fishermen held in Morocco, The minister was kind enough to give us, just before going 
into this meeting, an interview to tell us about the situation: 


{Begin recording] [Question] Mr Minister, what is the situation at the moment? 


[Answer] Throughout the day we have had intensive talks and diplomatic representa- 
tions with the Moroccan authorities, Finally, through the embassy in Rabat a few 
minutes ago I had a personal talk with Minister Mohamed (?Nasser), who is my colleague 
on the subject of fishing in Morocco, and we have arrived at a five-point agreement: 


First, the immediate release of the fishing boats; 


Second, to hold a meeting in Madrid within the first 10 days of March at the minis- 
terial level--he will come here to meet with me; 


Third, the maintenance of the status quo until 30 March, until the fisheries minister 
and I and the Moroccan transport minister and I hold talks, which will allow fishing 
in Moroccan waters; 


Fourth, support by the minister for the rapid ratification of the fishing agreement 
between Spain and Morocco, which I hope will come about when the Moroccan parliament 
returns from holiday and opens on 1 April; 


Fifth, the joint study of subjects of interest for both countries, not only on fishing 
but also on communications and transport. [end recording] 





VII. 15 Feb 79 NORDIC AFFAIRS Pil 


DENMARK 
SPOKESMAN REPORTS ON SOCIAL DEMOCRATS' MOSCOW TALKS 
LD150947 Copenhagen BERLINGSKE TIDENDE in Danish 11 Feb 79 Part I p 28 LD 


[Text] The Social Democratic Party will form closer party links with the Soviet Union. 
This comment was made by Kjeld Olesen, the party's deputy chairman, who is currently 
accompanyiti¢ a delegation in Moscow. "Our Soviet counterparts' sincerity has exceeded 
our expectations," Olesen stated. 


Talks were held between representatives of the CPSU Central Committee and the Institute 
of International Relations in Moscow and Olesen, Lasse Budtz and Poul Nielsen of the 
Danish Social Democratic Party. The talks concerned security policy and what the Danes 
interpret as increased activity in the Baltic. Finally, the human rights question was 
discussed. 


"We had no real direct answer to a question as to what extent the pattern of activity 

has changed. Probably the nearest thing to an answer came from the Soviet representative 
who said that activity in the northern region is an aspect of global politics," Olesen 
said after talks with Central Committee Secretary Boris Ponomarev. 


During the talks in the Soviet Union the Danish Social Democratic delegation pointed out 
that the country's attitude to the human rights question is hindering attempts to create 
mutual trust. 


FINLAND 
HELSINKI TO MAINTAIN DIPLOMATIC RELATIONS WITH IRAN 
LD141224 Helsinki Domestic Service in Finnish 0930 GmT 14 Feb 79 LD 


[Excerpt] Finland will continue its normal relations with the new Iranian Government. 
According to the Foreig Ministry, the change in the situation in Iran does not cause 
Finland any problems with regard to recognition as Finland traditionally does not 
recognize new governments but only new states. The Finnish Embassy in Tehran is 
continuing contacts with the new Iranian Government in the same way as Finnish authorities 
maintain relations with Iranian diplomats accredited to Finland, it is stated by the 
Foreign Ministry. 


NORWAY 
FRYDENLUND OPPOSES CUTTING OFF AID TO VIETNAM 
LD141539 Oslo AFTENPOSTEN in Norwegian 9 Feb 79 p 5 LD 


[Excerpt] Foreign Minister Knut Frydenlund has rejected the idea of pursuing foreign 
aid inconsistently and as a means of political retaliation against countries whose 
policies Norway cannot support. In yesterday's Storting debate on Norwegian cooperation 
with the developing countries in 1977, renewed strong demands came from the Conservative 
Party, the Christian People's Party and the Center Party, who said Norway should halt 
foreign aid to Vietnam because of its war of conquest against Cambodia. 


The foreign minisver said there could be a risk of ruining half-completed foreig aid 
projects if such a policy were pursued. 
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SWEDEN 
NORDIC COUNTRIES FORM ECONOMIC COOPERATION STUDY GROUP 
LD141151 Stockholm SVENSKA DAGBLADET in Swedish 10 Feb 79 p 4 LD 
(Johan Tunberger report: "Economic Coordination Examined" ]} 


[Text] A Nordic economic study committee will be created to study prospects for future 
coordination of economic policy. 


That decision was made by the Scandinavian prime ministers and finance ministers at a 
meeting in Stockholm's Haga Palace on Friday. 


"There are many common features in the Scandinavian countries! economies, Increased 
cooperation could increase our future potential," Prime Minister Ola Ullsten said, 
citing changes, 


The bas.s for the discussions was a report drawn up by the Nordic Council's economics 
department, setting out the pattern of economic cooperation among the Scandinavian 
countries and how measures in one country affect the others, The report will be 
published at the Nordic Council meeting in Stockholm on 19 February. 


Danish Prime Minister Anker Jorgensen does not see his country's EC membership as an 
obstacle to increased cooperation, "Cooperation with the EC is only binding when there 
is unanimity within the EC," he said, 


Jorgensen believes increased Scandinavian cooperation would be another example of the 
regional cooperation efforts taking place in many areas, 


"We need a bridge to the EC. It is good to have Denmark in that position," Ullsten 
said, 


Ullsten also emphasized that about 25 percent of Scandinavian exports go to other 
Scandinavian countries, He said that in the future each Scandinavian country should 
be able to regard the others as part of its domestic market in order to counter future 
international competition, 


According to press spokesman Mats Gullers, the new committee will be made up of pro- 
fessional economists, Finnish Prime Minister Kalevi Sorsa said it should have links 
with the governments as well as the Nordic Council of Ministers and the Nordic Invest- 
ment Bank, 


INCREASED IMPORTS OF SAUDI OIL SEEN NECESSARY 
LD151013 Stockholm DAGENS NYHETER in Swedish 8 Feb 79 p 24 LD 


[Summary] Jidda, 7 February--"Sweden will increase its oil imports from Saudi Arabia 
as a result of the crisis in Iran, This was announced by Trade Minister Hadar Cars 
Wednesday evening before he left here after the first Swedish ministerial visit to 

the Saudi kingdom, The increased purchases will be purely a safeguard measure, parti- 
ally in order to protect Swedish oil reserves in the event of an international crisis, 
as in 1973-6 . 


Judging from Trade Minister Cars! talks with various Saudi ministers, a further growth 
in Swedish trade seems to be likely. In his talks with Cars, Saudi Commerce Minister 

as Sulayyim said Saudi Arabia would like more Swedish products because of their quality 
and delivery times, but he also pointed out that some Swedish products are too expensive, 
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GREEK CYPRIOTS REMAIN READY TO PARTICIPATE IN TALKS 
TA141412 Nicosia Domestic Service in Greek 1130 GMT 14 Feb 79 TA 


[Text] In reply to a question, the government spokesman has reiterated the Cyprus 
Govermment!s position on the subject of the intercommunal talks, The Greek Cypriot 
side, he said, is ready to participate in the negotiations at any moment and what is 
awaited is the Turkish Cypriot side's positive response. 


The Turkish Cypriot side, the spokesman added, has promised to give its views in writing 
to the UN secretary general and, as far as he knew, it had not submitted any document 
containing its views. The spokesman concluded: We are awaiting the positive response 
of the Turkish Cypriot side in order to resume the talks. 


DENKTAS 'STRONGLY DENOUNCES! DEV-IS LEADER'S CABLE 
TA131504 (Clandestine) Bayrak Radio in Turkish to Cyprus 1030 GMT 13 Feb 79 TA 


[Text] President of the Turkish federated state of Cyprus Rauf Denktas has replied to 
the cable sent to him by DEV-Is [Federation of Revolutionary Workers! Unions] leader 
Hasan Sarica. In the cable, Sarica protested the fact that the PEO delegation was not 
allowed to enter the Turkish Cypriot region of Lefkosa. Sarica also said in his cable 
that this was an incident which damaged the Turkish Cypriots! image. 


TAK [Turkish news agency in Cyprus] reports that Denktas! reply was as follows: If the 
Turkish Cypriots! image has been damaged, it is because DEV-Is acted in a way that runs 
counter to the basic principles of our state and because it deliberately helped the new 
tricks and tactics of those who have been trying to usurp the rights of the Turkish 
Cypriots since 1963. 


I strongly denounce your protest, which is another proof of your efforts to allow our 
state and its basic principles to be violated by a Greek Cypriot organization, while at 
the same time showing great disrespect in regard to the feelings of our people. We 
consider it useful for you to know that our people, who are determined to protect the 
basic principles of our state, are always protesting your inappropriate and harmful 
attitude and that it has been confirmed that if the Greek Cypriot representatives had 
been allowed to enter the Turkish federated state certain unexpected and unpleasant 
incidents would have occurred. No one has the right to create such an incident for 

our government and our people, Our borders are not artificial lines that can be erased 
by newspaper reports or by deliberately created faits accomplis. 


TC SPOKESMAN REPLIES TO STATEMENT BY GC SPOKESMAN 


TA141701 (Clandestine) Bayrak Radio in Turkish to Cyprus 1530 GMT 14 Feb 79 TA 


[Text] The Turkish Cypriot spokesman has said that the establishment of a biregional, 
bicommunal federal state in Cyprus is the maximum sacrifice the Turkish Cypriot community 
can make, Replying to a statement made by the Greek Cypriot administration's spokesman, 
the Turkish Cypriot spokesman said that this statement showed the real reason behind 
efforts by representatives of certain Greek Cypriot organizations to cross into the 
Turkish Cypriot region without obtaining a permit--an act in conflict with our rules and 
regulations. 
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The Turkish Cypriot spokesman continued: The Greek Cyprict spokesman claims that no 
border exists between the two autonomous administrations which have been existing in 
Cyprus for years, He adds that the Greek Cypriot administration cannot recognize the 
existence of such a border, According to this statement, Cyprus is a unitary republic and 
a visit by a Greek Cypriot to any part of the island is his natural right. This state- 
ment, the Turkish Cypriot spokesman said, is an effort to create the impression that 

the idea of a biregional federal state has been given up, The establishment of a bi- 
regional, bicommunal federal state in Cyprus is the maximum sacrifice the Turkish 

Cypriot community can make. The statement of the Greek Cypriot spokesman, coming at 

a time when efforts are being made to draw up an agenda in this direction, is not 
realistic and constructive. 





DEPUTY TAHSIN WITHDRAWS RESIGNATION, REJOINS NUP 
TA141611 (Clandestine) Bayrak Radio in Turkish to Cyprus 1530 GMT 14 Feb 79 TA 


[Text ] Lefkosa deputy Ozel Tahsin, who had resigned from the National Unity Party [NUP] 
to serve as an independent, has taken back his resignation and rejoined his party. 
Commenting on this issue, prime minister and NUP leader Mustafa Cagatay expressed his 
pleasure over Tahsin!s return to the party, which he had helped found, and hoped that 
his return to the fold would be auspicious for the community, 





Magosa deputies Orhan Zihni Bilgehan and Huseyin Curcioglu, who had resigned from the 
NUP some time ago, said that although they would continue to serve as independents they 
would suppo:t the NUP government during the passing of the 1979 fiscal budget law. On 
this issue, Cagatay said that Bilgehan's and Curcioglu!s decision, like that of Tahsin, 
was a proof of their desire to serve the community. He expressed his gratitude to them, 


TC SECURITY FORCES CONDUCT SEARCH OF ANOTHER VILLAGE 
NC101320 Nicosia ZAMAN in Turkish 10 Feb 79 p 1 NC 


[Excerpt ] Following the search operation in Yeni Bogazici [Ayios Seryios] 2 days ago, 
the security forces, acting on a tip, carried out an extensive search operation in 
Tatlisu [Akanthou] yesterday, It is thought that the murderer of Abdi Ipekci, publisher 
and editor of MILLIYET, is being sought, even though this has not been mentioned in 
official statements, It is reported that during the search operation in Tatlisu, entry 
to and exit from the village were banned, although no curfew was imposed, 


Yesterday the prime ministry issued a statement in connection with the issue, The 
statement says: "Acting on a tip, the government security forces started an extensive 
search operation in Tatlisu at 0730 today. The operation is continuing." 


There have been no official statements that Abdi Ipekci's murderer was being sought during 
the operation in Yeni Bogazici 2 days ago, However, journalists have learned from reliable 
sources that this is indeed the objective of the operations, An official said in a 
statement yesterday that the operations in Yeni Bogazici and Tatlisu had the same objective, 











VII. 15 Feb 79 R 3 CYPRUS 


The search operation in Tatlisu--of Magosa district--ended at 1145. Ina statement 
through the press office of the Prime Ministry, the government spokesman said that the 
security forces demonstrated considerable understanding in successfully carrying out 
their assigned duties, The spokesman also thanked the people for the help and under- 
standing accorded to the security forces, 


A pistol, some ammunition, some explosive material and a shotgun were confiscated by the 
security forces during the search operation in Tatlisu yesterday. 


8 INJURED DURING TURKISH CYPRIOT WORKERS STRIKE 


NC141000 Nicosia HALKIN SESI in Turkish 14 Feb 79 pp 1, 4 NC 





[By Sevgi Mithat ] 


{Excerpt ] It has been learned that incidents occurred yesterday during a strike at 
CYPFRUVEX [Cyprus Vegetable and Fruit Processing and Exporting Corp, Ltd]. A total of 
8 workers was injured; and 15 workers, 5 of them women, were taken into custody, 
Workers at all CYPFRUVEX plants had gone on strike following the deadlock in collective 
labor talks, 


Some CYPFRUVEX employees loaded three trucks at the packaging plant at Maras [Varosha] 
yesterday and were stopped by striking workers as they tried to drive them out, Later, 
in response to the management request to the Magosa Security Directorate for help, a 
large number of security officials arrived at the plant. The security officials tried 
to open the gates of the plant but the striking workers resisted. As a result, incidents 
erupted and many workers were injured. The workers claimed that truncheons were used by 
the police during the incidents, 


BRIEFS 


NUP OFFICIALS ELECTED--The National Unity Party's Party Council met today under its 

leader and the prime minister, Mustafa Cagatay. Agriculture and natural resources 
minister Irsen Kucuk was unanimously ele *ed secretary general of the party. Enver 

Emin, Ozkul Ozyigit, Taskent Atasayan, Recep Ali Gurler, Hakki Atun, Raif Denktas, 

Mustafa Beton, Cemal Kilic and Altan Imamzade were elected members of the party Adminis- 
trative Council, Ozer Asim and Ramadan (Kandolu) were elected party auditors, After 
{various ] requests and proposals had been presented, the Party Council members visited 
president Rauf Denktas and expressed their support and loyalty. [Text] [(Clandestine) Bayrak 
Radio in Turkish to Cyprus 1930 GMT 13 Jan 79 TA] 


CITRUS EXPORTS TO TURKEY--It has been announced that the Turkish federated state of Cyprus 
exported citrus products worth 42,687,426 Turkish liras to Turkey during 1978. The bulk 
of the export consisted of oranges, namely 33,108,00 liras worth, Lemons and grapefruits 
were also exported, [(Clandestine) Bayrak Radio in Turkish to Cyprus 1530 GMT 

11 Feb 79 Ta) 
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SLANDER SUIT MAY REOPEN STUDY OF 1974 CYPRUS EVENTS 
ATi41634 Athens TA NEA in Greek 14 Feb 79 pp 1, 13 AT 


[Text] The dossier on the Cyprus tragedy will basically be reopened with a suit filed 
today with the Athens prosecutor by the sister of the late president of Cyprus, Makarios, 
against the Junta "deputy minister" and ambassador to Cyprus during the period, Panayiotakos, 
and those responsible for the Junta newspaper ELEVTHEROS XOSMOS, S. Konstandopoulos, 
Alexandra Stefanopoulou and G. Velakhoutakos. 


Specifically, George B. Mangakis, as the authorized legal representative of Mrs Maria 
Khat zikleanthous, of the family of Khr. Mouskos, filed a suit against these persons be- 
cause on 4 February and on subsequent days the paper published excerpts from the book 
by Panayiotakos, "On the First Line of Defense," which is now in circulation and in 
which the memory of Makarios is slandered. 


The charge is slander of the memory of a dead person. The following have been named as 
‘witnesses for the prosecution from Cyprus and Athens: President of the Republic of Cyprus 
Spiros Kiprianou and Archbishop of Cyprus Khrisostomos; leader of the majority opposition 
party A. Papandreou, former Prime Minister P. Kanellopoulos and former Foreign Minister and 
former EDIK leader Yeoryios Mavros. 


The events touched on in the controversial book are those which took place during the 5 
days between 19 and 23 July 1974. The reievant chapter of the book is headed, "Chronicle 
of a Critical 5 Days." An example of the material mentioned is the insane allegation that 
"Makarios secretly met with Ecevit in London before the Turkish invasion, and both he as 
well as Greek politicians encouraged Ecevit to intervene on the basis of the treaty of 
guarantee so that legal order may be restored and the Junta overthrown. 


Apart from those mentioned above the following from Cyprus are also called on to testify: 


Minister to the President G. Ioannidhis, interior minister at the time, and former Agricul- 
ture Minister G. Tombazos who until the coup headed the KIP. Both had taken refuge in 
London. The Cyprus ambassadors at that time in Athens , N. Kranidhiotis, and London, 
Assiotis--in whose house Makarios was a guest after leaving Malta, where he first took 
refuge--and the recent Cyprus delegate to the United Nations, Z. Rossidhis. 


Makarios' escorts from the moment he left Cyprus until he visited London and duri”g his 
stay there, police officers N. Thrasivoulou, A. Potamaris and Capt Th. Neophitou. 


Special indignation has been aroused in Cyprus as a result of the publication in the Junta 
newspaper, and both the government and the Church of Cyprus will supply the court with 
every possible fact which will not only denounce the allegations of the Junta “deputy 
minister" but will also reveal the general operation of the Junta followers in Cyprus 
during those terrible days. 


In essence this deals wich the sidelines of the Cyprus tragedy; in other words of the 
reopening of the dossier on the events which shook the ‘sland at that time--the dossier 
which, despite the 4msistence of all parties of the democratic opposition has been kept 
hermetically sealed by the government. More specifically, the appropriate Cyprus services 
are concentrating material not only on the general activities of Panayiotakos but also 
on the general activities of the civilian and military followers of the Junta in Cyprus-- 
activities which naturally "reach" as far as Athens. In this way this case has vast 
political significance, as stated by opposition personalities in Athens. 
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I KATHIMERINI DRAWS PARALLELS WITH IRAN SITUATION 


AT141325 Athens I KATHIMERINI in Greek 14 Feb 79 p 5 AT 
[Editorial: “Vital Lessons"] 


[Text] There are mmerous and vital lessons to be learned from the events in Iran where 
an ironclad tyrannical regime--which also enjoyed the “high protection,” the unlimited 
support and valuable aid of one of the superpowers together with the tolerance of the 
other--collapsed like a nouse of cards as a result of the people's uprising. 


The regime established by the shah was one of the most hated and most tyrannical regimes 
in the modern world. Numberless arrests and imprisonmments as well as deportations with- 
out trial, torture--by specially trained specialists of the civil police force--were a 
current and daily practice which was even officially endorsed. There was no political 
life, not a trace of freedom of expression. 


Over and above its civil police, the shah's regime also had at its disposal armed forces 
of a great mimerical strength which were armed to the last word in accordance with U.S. 
technology primarily, but also according to the technology of other countries. All this 
was done so that this regime could play the part of the local representative and chief 
gendarme for “those vitally interested" in the oil-rich area of the Persian Gulf. This, 
naturally, was done without any loss to the shah and his family who freely pillaged the 
country in which they virtually carried out the duties of an overseer for an unofficial 
but real landowner. The Iranian armed forces had been organized and "trained" in such 
a way that, apart from anything else, they would also be the “praetorian guard" of the 
shah and his regime, 


And yet, after 25 years an unarmed people dared rise up against this entire "structure 

of power." Why was it after 25 years? It was because et that very moment "time had run 
its course." States and societies are not static and inorganic quantitative percentages. 
They are living organisms which develop and change “irrevocably.” Their substructure is 
dynamic and not static. When the situation ripens the balance of power also changes 
because the functioning of material means and quantitative percentages is governed by 
human elements. The supports of authority are not watertight. They are always organ- 
ically connected to the social and political environment and are consequently affected 

by "pressures" exerted by changes in this environment. A praetorian guard, no matter 

how ironclad it may be, can function as such only when and to the degree that psychological 
conditions and other related situations of active reaction do not mature within this 
environment. When such conditions do ripen, then the explosion is inevitable. Bullets 

and bloodbaths cannot prevent it. On the contrary they make it even worse. The final 
phase also involves the affitiation of the praetorians with the uprising--either as a 
result of a change in spirit or as a result of the lack of will to resist. We draw 
attention to this point: Here we have a change of spirit and affiliation--either partial 
or total--of the supporters of the regime and not their mechanical defeat from the outside. 


Consequently the first and greatest lesson has to do with the uselessness and failure of 
material means and quantitative percentages when they are not related to the human ele- 
ment of consent or even passive tolerance, We have already experienced this both in 
Vietnam and elsewhere. 


The second lesson has to do with the geminess and universality of the motives of the 
uprising. Here we have an introduction of the "Khomeini phenomenon," 
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Faced with the alien and foreign-dominated tyranny which even wanted to introduce the 
ways of life of its patrons--which are alien to the country's morals and cultural 
tradition--an organic religion traditionally related to the sense of identity of the 
nation became the reference point for unification and the "common denominator." Only 
such a genuine feeling, always inter-related with the desire for liberty and not 
imported slogans from above, can mobilize nations and peoples. This "ethnocentric" 
phenomenon, this "turning within oneself" is characteristic of people under the heel 
of tyranny--especially a foreign-dominated one. 


The other lesson has to do with the relationship between the foreign "overlord" and his 
local overseers. Alien "interests" always operate through the locals. When the local 
"overseers" lose their internal supports and when the social environment is activated, 
then the alien, no matter how strong he may be himself, has no way or method to enforce 
himself. The key to the liberty and independence of the people lies inside their own 
country and in their spiritual strength and in their mind. 


By contrast, foreig supports are useless to the local overseers when they lose their 
"hold" at home. We have seen this elsewhere, as well as in our own country. The more 
the last "faithful" elements of the praetorians resist, the more they multiply the number 
of victims and increase the river of blood, the more the uprising becomes radical and the 
more it demands radical solutions to its demands. 


The lessons are both numerous as well as vital. We much fear, however, that they will 
not bear fruit where they ought to; it seems that this is the implacable fate of history... 


ELEVTHEROS KOSMOS SCORES RIZOSPASTIS STAND ON IRAN 
AT151105 Athens ELEVTHEROS KOSMOS in Greek 15 Feb 79 p 1 AT 


(Editorial: "Greece Should Become Like Iran...(KKE: The Greeks Should Imitate the 
Iranians) "] 


[Excerpts] In his progran, Ayatollah Khomeyni stated, "All political parties must be 
legalized with the exception of the communist Tudeh Party...!" And yet the KKE newspaper 
not only celebrates but also maintains that "the heroism of the Iranian people is a 
source of inspiration to our people and an example in their difficult daily struggle..." 
It then recalls the ELAS [National People's Liberation Army] anthem. What is the KKE 
driving at? What similarities does it find between Greece and the collapsed shah regime? 


Naturally nobody expected that the KKE would understand exactly what happened in Iran 
between last December--when the USSR actively supported the shah--and the other day when 
the Bazargan government was formed. It is nothing but a provocation against the people 
of Greece that the KKE lauds the regimes of Vietnam, Afghanistan, Ethiopia and Cambodia, 
some of the bloodiest of communist dictatorships. It is also a provocation when it 
recalls the anthem of ELAS, obviously in an effort to explain what it means it recommends 
that the bloody events of Iran should become "a source of inspiration and an example" 

for our people. This completes its recent declaration that ELAS, the December incidents 
[1944] and the bandit war "scinvillate, are an example and they inspire..." The KKE 

is showing its hand. 
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STATIONING OF U.S. EVACUATION AIRCRAFT FOR IRAN APPROVED 
TA151028 Ankara Domestic Service in Turkish 1000 GMT 15 Feb 79 TA 


[Text] It has been announced that the Turkish Government has conditionally egreed to the 
U.S. Government's request to station five helicopters and six transport planes at the 
Incirlik airport for the ia the event it becomes necessary to evacuate U.S. personnel and 
their families serving in Iran. 


A statement from the Foreign Ministry's Information Directorate General says: 


The Turkish Government has granted this permission on condition that the Iranian authorities 
grant the necessary flight permits to these helicopters and airplanes to go to Iran, that 
these aircraft are not armed, that no military equipment or weapons are transported, that 

no personnel other than the crew should be allowed aboard them and that only U.S. personnel 
serving ir Iran and their families are evacuated. The Turkish Government's agreement to 
this request is based completely on humanitarian grounds. The U.S. Government has expressed 
its gratitude for this stand by the Turkish Government. 


Border Glosed Again 
TA1L51131 Ankara Domestic Service in Turkish 1000 GMT 15 Feb 79 TA 


[Text] The crossing point at the Turkish-Iranian border which was closed by Iranian 
authorities on Wednesday at 1300 because of the latest developments in Iran was opened for 
a while last night permitting some vehicles to cross. The crossing point was closed asain 
this morning by the Iranian authorities. 


According to information from the Security Directorate at the Gurbulak crossing point in 
Dogubeyazit, 55 trucks--4 from Turkey--are waiting on the Turkish side of the border, while 
130 others, 8 from Turkey and the rest from Bulgaria, are waiting on the other side of the 
border. Dogubeyazit district official Bekir Tunc said that talks on this issue were being 
held with Iranian officials and that efforts were being exerted to permit the trucks waiting 
on the Turkish side to cross to Iran. Tunc added that it had been announced that the cros- 
sing point would be open permanently on Saturday. 


ECEVIT SENDS CONGRATULATORY MESSAGE TO BAZARGAN 
TA141223 Ankara Domestic Service in Turkish 1000 GMT 14 Feb 79 TA 


[Text] Prime Minister Bulent Ecevit has sent a congratulatory message to Iranian Prime 
Minister Bazargan who has established his government. In his message, Ecevit said: I 
was very happy to hear that you have established your government. On this occasion I 
sincerely congratulate Your Excellency. 


In his message, Ecevit said that the Turkish nation and government believed that the 
Iranian nation and government would soon overcome their temporary difficulties and, 

from now on, try to achieve balanced economic and social progress. Ecevit added: As 

I said yesterday in my statement and in the remarks I made at the National Assembly, we 
believe that a new phase has opened in Iran and that the Iranian people have proven their 
political maturity and are able to solve all their problems with their own will. 


The Turkish Govermment attaches great importance to developing its relations with the new 
Iranian Government in accordance with the historic cultural and fraternal ties between the 
two countries and their close relations which take their source from common values. I 
wish the Iranian Government success in efforts toward the well-being of the country and 
the happiness and prosperity of the fraternal Iranian people. 
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Foreign Minister Gunduz Okcun sent a congratulatory message to the new Iranian foreign 
minister, Karim Sanjabi. 


Meanwhile, the Iranian ambassador in Turkey, Hushang Batmangelich, has given a note to 
the Foreign Ministry announcing that he has transferred his duties to Chief Under 
Secretary (Parviz Mansour Moayed). 


Confirms Recognition 
TA141740 Ankara ANATOLIA in English 1535 GMT 14 Feb 79 TA 


[Text] Ankara, 14 Feb (AA)--Prime Minister Bulent Ecevit today said the statement he 
had given Tuesday on the new administration in Iran "meant a recognition" of that 
administration, 


During a press conference he held today, Ecevit said the message he sent to Iran's prime 
minister, Mehdi Bazargan, todaywasa "confirmation" that Turkey had recognized the new 
government, 


Ecevit explained that, traditionally, the question of recognition should come up only 
when a "new state" is founded, whereas Iran is one of the oldest states in the world, 
Thus, Turkey "continues to recognize” Iran, he said, As for recognizing the new govern- 
ment, Ecevit believed his statement to the press and before the National Assembly should 
be considered as something “beyond a normal act of recognition," 


As soon as he had received the report that the new government had been formed in Iran, 
Ecevit said, he had sent his message of congratulations directly to Prime Minister Bazargan, 


In response to a question as to whether Turkey would continue the "CENTO" alliance with 
Western members if the new government in Iran decided to withdraw, Ecevit said it would 
be more appropriate to wait until the new Iranian Government's attitude on CENTO 
becomes clear before making any comment, 


Foreign Minister Gunduz Okcun also sent a message of congratulaiions to Iran's new 
foreign minister, Karim Sanjabi, 


IRANIAN COMMITTEE TAKES OVER SAVAK OFFICE IN ANKARA 
TA141735 Ankara ANATOLIA in English 1520 GMT 14 Feb 79 TA 


[Text] Ankara, 14 Feb (AA)--A "revolutionary committee" formed by some members of the 
Iranian Embassy and Iranian students in Ankara today took over the building on the 
embassy grounds which housed the offices of the secret service, "SAVAK," 


Members of the committee showed reporters several items they had discovered in the 
SAVAK building, including wireless sets, telephone-tapping equipment, electric irons 
and resistor sheets (used as a means of torture), cash in various foreign currencies 
worth around half a million Turkish liras, mini-cameras, miniature tape recorders, 
secret code books, shredding machines, and various passports and identity cards, 


Committee members at a press conference called for the arrest of Ambassador Hushang 
Batmangelich, Savak Chief Humayn Mansour and three other secret agents at the embassy. 


Members of the "revolutionary committee" asked that Turkish police not enter embassy 
grounds, They said they wanted Acting Ambassador Parviz Mansour to carry out the requests 
of the committee or resign, They threatened to go on a hunger strike otherwise, 
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PORTUGAL 
PS, PSD DELEGATIONS DENY PACT BEING DRAWN UP 
LD132014 Lisbon in Portuguese to Europe 1230 GMT 13 Feb 79 LD 


[Text] The Social Democrats met a delegation from the Socialist Party [PS] consisting of 
Jorge Campinos and Jose Imis Nunes. Both the PS and Social Democratic Party [PSD] delegations 
stressed their denial that a bilateral pact is being drawn up. Jorge Campinos said that these 
talks do not have the objective of reaching a long-term agreement between the parties but 

he refused to make any comment other than those he considered necessary. 


Moura Guedes and Pedro Roseta made up the PSD delegation. Moura Guedes said that his party, 
although it was the one that launced the call for dialog between the democratic political 
forces, does not wish to take charge of the series of meetings now formally under way and 
in which general guidelines of agreement on different areas of national life are sought. 
Moura Guedes stressed that they do not seek a platform for sharing power. 


The possibility of the budget--which the government will submit to the Assembly of the Re- 
public within a few days--being rejected by the Socialists and the Social Democrats was 
admitted. 


SOVIET TRADE DELEGATION BEGINS VISIT 
LD150949 Lisbon DIARIO DE NOTICIAS in Portuguese 8 Feb 79 p 6 WD 


[Text] A USSR trade delegation headed by Director Gemeral of Foreign Trade P.V. Mikheyev 
will be in Portugal till 13 February for the purpose of increasing the trade relations with 
Portugal, particularly in the machinery and equipment sphere. 


The delegation, whose visit was organized by the Exports Promotion Fund in collaboration 
with the Soviet trade mission in Lisbon, met with the fund's president and yesterday morning 
went to Setenave, In the afternoon it was received by the secretary of state for energy and 
basic industry and this afternonn it will be received at the office of the secretary of 
State for foreign commerce. 


The itinerary for the visit includes trips to Mague, Comenta, the shipyards at Viana do 
Castelo, Afacec and Marinha Grande where there will be a discussion about molds for the 
plastics industry. Apart from representatives of the Soviet Foreign Trade Ministry, the 
delegation includes members of certain purchasing offices. 


AUSTRIA 
AUSTRIA FAVORS EUROPEAN CURRENCY LINKUP 
LD142105 Hamburg DPA in German 1837 GMT 14 Feb 79 LD 


(Text ] Bonn--Austria is in favor of a Buropean currency linkup in which in addition to 
the EEC countries other states should also participate. This was stated by the Austrian 
Vice Chancellor and Minister of Finance Dr Androsch at the end of his talks with his 
counterpart in Bonn, Matthoefer, and Federal Chancellor Schmidt tonight. 


Androsch who arrived in Bonn today and intends to fly on to London tonight described 
Austria's cooperation within the small European currency linkup so far as positive. "The 
Eurosnake has proved to be a very stable reptile," Androsch said. Although Austria has not 
had until now an official status within the "Eurosnake"--its members are the Federal Re- 


public, the Benelux countries and Denmark--it has taken its cue from its monetary policy. 
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